CLIMATE ChRSOXAN
FINANCING

Context

e The United Arab Emirates, which is hosting the ongoing COP28 climate summit, announced on December 1 that it
would contribute $30 billion to a new fund aiming to divert private sector capital towards climate investments and
improve financing for the Global South.

What is Climate Financing?
¢ Climate finance refers to large-scale investments required for actions aiming to mitigate or
adapt to the consequences of climate change.
e Adaptation involves anticipating the adverse effects of climate change and taking
appropriate action to prevent or minimize the damage it can cause.
e Example: Adaptation measures include building infrastructure to protect coastal
communities against sea-level rise.

Reason Behind the Demand

How much climate finance is needed?

Green Climate Fund:
Different Climate Financing Mechanism: Special Climate Change Fund (SCCF): e,
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Global Environment Facility: ]

Least Developed Countries Fund (LDCF):

Adaptation Fund:

Climate Financing Mechanism in India
NAFCC: The National Adaptation Fund for Climate Change (NAFCC)

e A Central Sector Scheme
e Setupyear:2015-16
e The overall aim of NAFCC is to support concrete adaptation activities that mitigate the adverse effects of climate change

NCEF: The National Clean Energy Fund (NCEF)

e Was created to invest in entrepreneurial ventures and research in the field of clean energy technologies.

e Compensatory Afforestation Fund:

e The CAMPA funds are utilised for compensating the loss of forest land and ecosystem services by raising of compensatory afforestation, improving quality of forest:

Challenges in Climate Finance

Non-fulfillment of Commitments by developed nations

Non-concessional loans

Skewed money allocation

The gap between funding and requirements

Overstatement of financing:

Double challenge of development and climate financing

Lack of support for LDCs (least developed countries) and SIDS (small island developing states)




